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1. Tax registration with the General Department of Taxation (GDT): Associations and non-
governmental organizations that already registered with competent authorities, such as the
Ministry of Interior or the Ministry of Foreign Affairs and International Cooperation, are required to
register for taxes no later than 15 days after its operation. During the high level discussion between
GDT and Associations & NGOs, H.E Kong Vibol, the Minister Delegate to the Prime Minister and the
Royal Government Delegate in charge of the General Director of the General Department of
Taxation, instructed the Tax Registration Office to work with representatives of associations and
NGOs to support some associations and NGOs that failed to register and fulfill their tax obligations
to be able to register at GDT with penalties exemption for failure to register
and perform all taxes obligation. H.E Kong Vibol will issue a guideline for the tax incentives and

exemption for associations and NGOs registered in three months from May to August 2022.
(Penalties exemption for the failure to register will be details in the Guideline).
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2. Enhancing compliance capacity of associations and NGOs to use the e-tax service system of
GDT: Recognizing the need to improve knowledge on ICT, and to promote compliance capacity
of associations and NGOs, H.E Kong Vibol, permitted the GDT’s Department of ICT to further
discuss with representatives of associations and NGOs to work together to educate,
disseminate, provide comprehensive training, and develop compliance capacity, and to collect
inputs from the relevant stakeholders on Tax on Income (Tol — E-Filing), E-Filing, and E-
Payment System in order to improve compliance capacity in responding to e-tax service
reform.
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3. Legal entities and status as medium tax payer of associations and NGOs: Continue to study
in details to examine the possibility of reclassification association and NGOs to medium tax
payer automatically, and to develop a Guideline for implementation in order to facilitate micro

associations or NGOs with a small operational budget to be able to comply with taxation
compliance within their financial position and capacity.
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4.1. Withholding Tax
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e H.E I‘<ong Vibol stated that association and NGOs are not required to do the withholding
for purchasing services from guesthouse and taxis, even if the guesthouse and/or taxis are

not registered with the GDT. It is the obligation of GDT to strengthen the registration
mechanism for services providers like guesthouse and taxis.
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e The General Department of Taxation will discuss with private firm that provides
accounting, taxes and auditing services to help reducing the burden and complexity of
withholding tax implementation, especially on taxis and guesthouses. In addition, H.E
Kong Vibol stated that if 50000 Riel threshold of withholding is complicated for association
& NGOs to implement, the GDT can prepare a new guideline to ease the burden on the
matter.
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e The General Department of Taxation will strengthen the invoice rules to comply with
proper tax registration identification.
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e H.E Kong Vibol further stated that funeral contribution and maternity allowances are not
subjected to withholding tax. If there is a tax deduction for the contribution and
allowance, please report it to the GDT.
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4.2 Updating members of the Joint Working Group of Associations and NGOs: The General

Department of Taxation encourages associations and NGOs to update its membership list as

soon as possible as today’s meeting we have seen new faces representing the association and

NGOs.




