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Concept Note of 

The Virtual Workshop on
“Taxation Law for Civil Society Organizations” 

9:00AM – 12:00 PM, 22 December 2020
By Google Meet

I. Rationale:
The legal framework related to taxation law and the recent trend of enforcement and compliance ability to the work of CSOs in Cambodia have posed some significant concerns for them, particularly the implications of the law and its delegate legislations and regulations on their capacity and affordability to comply with new trend of norms of implementing the Taxation law of CSOs and the new requirements, uncertainty provisions provided in the law and related regulations, the requirement of the law to hold back liability on the payment of the owed withholding tax of the CSOs that until now there is no regulative provisions provides clear cut of the exception or forgiven the owing debt as well as the demanding of business VAT TIN for Non-profit sector while it is no applicable regulations govern the issue, for instance. The capacity and ability of understandings and knowledge of civil society organizations on the tax obligations provided the Taxation Law 1997 are the main factors posting them worrisome about the compliance especially the high-tech working approach introduced by the GDT nowadays are the real significant impact for NGOs, while the funding availability is keeping decreased year by year. Despite the law enacted in 1997, but since then the taxation law has not been the stringently, properly enforced and perhaps the loopholes of compliance and/or enforcement of the law, encouragement or motivation or other circumstances existed since Cambodia had been in the needs of social and economic recovery. The major problem of the CSOs now to the taxation law compliance is the extend of understanding of the taxation law and the ability as well as the affordability to comply with the law and its requirements. These are the difficult issues and hard to be addressed. Not only from the CSO side, but the understanding of the tax authorities in the enforcement of the law in a non-for-profit context is also another challenges while the sufficient and inconsistencies of regulative frameworks are proven existing. Since April 2018, the Ministry of Economy and Finance issued a Prakas on Instruction on Tax Obligation for NGOs/Association. Despite the Prakas is made to provide more clarity of provisions provided in the Taxation Law 1997, and in the beginning of the 2019, MoEF issued Prakas on the establishment of the Taxation Taskforce of the GDT and Associations/NGOs on tax issues as well the twice issuing of instructions on the Tax Incentives Associations/NGOs but the challenges remained existing for CSOs, the obligation to pay back the owed withholding taxes to the GDT, for instance, despite the GDT promises to deal case by case with the requests that maybe made by the such CSOs. 
Currently, CCC, with the consent of the large numbers of CSOs, particularly its members and allied Provincial NGO Networks have been endorsed and agreed to play role as the Secretariat Office to facilitate CSOs representatives for this mandatory Taxation Taskforce. According to the MoEF’s Prakas, CCC is the Co-Chair of the Taxation Taskforce. 
This is not the first time that CCC initiated to assist NGOs/associations through its events of taxation law and related regulations as well as other CSOs’ legal framework.  CCC observed and understood that there still needs for enhancing the capacity and capability to comply the laws, more legal awareness, deepening of understanding on their tax obligation as well as the join efforts amongst CSOs to make changes in the law and CSOs-taxes-related regulations. CCC understands their concerns and CCC is doing the job of solving the challenges with the taxation issues through cooperating and dialogue with the Royal Government of Cambodia, using the agreed platform of “NGOs/Association and GDT Taxation Working Group”.
To contribute and address the challenges and providing space of conversation, interchanging of expression with the high level tax authorities and experts, CCC and its CSOs Taxation Working Group, for the purpose of mobilizing support in CSOs’ tax compliance challenges, in cooperating with the General Taxation Department (GDT) of the Ministry of Economics and Finance and other civil society organizations will conduct the Virtual Workshop on “Taxation Law for Civil Society Organizations” which will be convened on a half day of 22nd December 2020, by Google Meet. 
II. Objectives

· To promote more awareness and understandings of applicability of Taxation Law towards the operations of Associations and Non-Governmental Organizations (not-for-profit organizations). 
· To provide space for CSOs to raise issues and express their concerns, difficulties in relation to the implementation of the Taxation Law and its related regulative framework and raise the recommendations and suggestions in order to solve/address those critical questions/challenges related to the implementation of the Taxation Law in CSOs’ context.  
· To draw some actions forward thus to address those significant issues challenging. 

III. Expected Outcomes

· CSOs will be more aware of implications taxation law and its related rules to their daily organization’s operation
· CSOs is provided free floor to raise their concerns and challenges and these will be directly communicated with the high level authority of tax administration. 
· CSO is capable to find some possible solutions to tackle and adaptable to the challenges of the implication of the tax law.

IV. Target Participants 
[bookmark: _Toc420496889][bookmark: _Toc358010213]The virtual online workshop is offered to a maximum of 250 participants to either members and non-members of CCC from NGOs/Associations who are finance person, accountant or decision makers of the organizations. 
V. Registration for Participation and Arrangement
Interested NGO is required to have prior registration by online registration, then CCC’s team will send back the Link (Google Meet) for login to participate the Workshop, one date before the workshop. 
VI. [bookmark: _GoBack]Tentative Agenda
	Time
	Topic
	Facilitator

	09:00 – 09: 10
	Announcing the Objectives and Reasons to Organize the Workshop
	Mr. SOK NENG, Learning Specialist, CCC

	09:10 - 09:30
	Welcome Remarks 
· Overall aspects of implications of the Taxation Law towards CSOs as Not-For-Profit Entities operating under the jurisdiction of 1997-Taxation Law
· On Challenges of CSOs to the Compliance Capacity on implementation of Taxation Law and Regulations
· Make key proposed recommendations/suggestions to address the challenges, especially the major challenges
	Mr. Soeung Saroeun 
Executive Director of CCC,
And Co-Chair of the Taxation Working Group Between GDT and Associations/NGOs

	9:30 - 10:00
	Opening Remark and Speech by Representative from the General Department of Taxation. 
	Representative the General Department of Taxation, Representing as a Co-Chair of the Taxation Working Group Between GDT and Associations/NGOs

	10:00 – 10:20
	Brief Presentation on: 
· The Recent Significant Challenges for NGOs/association as the Not-for-Proft Organizations operating under the 1997-Taxation Law
· Considerable Suggestions for the applicable regulations/provisions, thus, enable CSOs implement the law with less difficulties
	By Mr. YOEURNG SOTHEARA, CCC

	10:20 -11:00
	Brief presentation on:
· The Recent Update Legal Frameworks/Regulations related to the tax obligations for NGOs/Associations (or Not-For-Profit Organizations) specifically on the issues of E-Filing’s introduction by Jan 2021 for all three classified taxpayers. 
· Challenges of Tax Administration dealing with NGOs/Associations’ Tax Compliance Duties. 
	
Designated Expertise Officials from GDT
  

	10:50 - 11:50
	Discussion Forum (Q&A)
· CSOs Staff’s experience of challenges on implementation of the Taxation law.
· Need a Business VAT TIN Certificate for NGOs whom maybe acted as service supplier in its unrelated business activities. 
· GDT’s Officials Responds to the Questions pinpointed.  
· Experience from Audit Firm(s) who are working closely with NGOs Sector
	Moderate by Mr. YOEURNG SOTHEARA,
Speakers:
· GDT’s Representative (Team Experts)
· Invited Audit Firm

	11:50 - 12:00
	Summary results of the workshop
Closing remark. 
	Ms. Lim Solinn, Country Director, Oxfam in Cambodia, and representing Oxfam as the Vice-Chair of the CSOs’ Taxation Working Group with GDT.  

	12:00 
	End of Workshop
	


***Note: CCC reserves the rights to change the agenda based on the availability of the speakers and time constraints. 
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