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Concept Note on

“Separate Registration of Tax Identification Numbers (TIN)” 
for NGO and Association

[bookmark: _GoBack]4th March 2020, at Diakonia Center (8:00am – 12: 00pm)

I. Rationale:
The legal framework related to taxation law, especially the new released instructions and the recent trend of enforcement related to the work of CSOs in Cambodia has being posed some significant concerns, difficulty for them, particularly the implications of the law on their capacity and affordability to comply with the new requirements and the complexity of the compliance provided in the law and related regulations, as far as the requirement of the separate registration of the NGO’s unrelated business activity operation, so-called the non-prime purpose income and the requirement of the law to hold back liability on the payment of the owed withholding of the CSOs have indebted to the Government for years, for instance. The understanding and knowledge of civil society organizations of the tax obligation provided the Taxation Law 1997 is the main factor posting them worrisome about the compliance. Despite the law enacted in 1997, but since then the taxation law has not been the stringently enforced and perhaps the loopholes of compliance and/or enforcement of the law or other circumstances paving. The major problem of the CSOs to the taxation law compliance is the understanding of the taxation law and the ability as well as the affordability to comply with the law. The understanding of the tax authorities in the enforcement of the law towards CSOs is also another challenges.  Since April 2018, the Ministry of Economy and Finance issued a Prakas on Instruction on Tax Obligation for NGOs/Association. Despite the Prakas is made to provide some more clarity of provisions provided in the Taxation Law 1997, and in the beginning of the 2019, MoEF issued Prakas on the establishment of the Taxation Taskforce of the GDT and Associations/NGOs on tax issues as well the twice issuing of instructions on the Tax Incentives Associations/NGOs but the challenges remained existing for CSOs, the obligation to pay back the owed withholding taxes to the GDT, for instance, despite the GDT promises to deal case by case with the requests that maybe made by the such CSOs. The very new instruction issued by GDT on the Separation Registration of NGO’s related business activity, is making some more challenges for the compliance.  Currently, CCC, with the consent of the large numbers of CSOs, particularly its members, has been endorsed and agreed to play critical role as the Secretariat to facilitate CSOs representative for this mandatory Taxation Working Group. 
To contribute and address the challenges and offering space of conversation with the high level tax authorities, CCC, for the purpose of mobilizing support in CSOs’ taxation issues, in cooperating with the General Taxation Department (GDT) of the Ministry of Economics and Finance and other civil society organizations who are members of the Taxation Working Group will conduct the Learning Forum topics on “Separate Registration of TIN for NGO and Association”, which will be convened on a half day of 3rd March 2020.
II. Objectives

· To promote more awareness and understanding of application and implication of Taxation Law on the Associations and Non-Governmental Organizations and others (related to tax obligation for NGOs) and its related legal frameworks. 
· To enable space for CSOs to raise issues related to the implications of the Taxation Law and 
· To call for the adjustable revisions to the issued instruction.  

III. Expected Outcomes

· CSOs will be more aware of challenges resulted from the implications tax law to their daily organization’s operation (CSOs’ Compliance Capacity is improved). 
· CSOs are capable to find some possible solutions to tackle and make adaptability to solve the challenges of the implication of the tax law/regulations. (CSOs’ Compliance Capacity is improved). 
· CSOs are on the same page of common challenges so that they are capable/willing to have the joint efforts for the variety of advocacy strategy in making some changes in the tax law.

IV. Target Participants 
[bookmark: _Toc420496889][bookmark: _Toc358010213]The Learning Forum is offered to a maximum of 200 participants from NGOs/Associations who are finance person, accountant or decision makers. 
· There are 2 available seats per NGO who are CCC members (free of charge), if more than 2 will be charge participant fee for 25$/person/course
· Participants from non‐CCC members are welcomed with fee charge US$ 50.00 per person 
Note: Fee charge is based on CCC charging fee policy, and the fee will use as a contribution to support the forum’s logistic arrangement.
V. Logistic Arrangement

· Lunch, refreshment and material will be provided during the forum
· The forum will be conducted in Khmer Language with simultaneous translation in English.
CSOs participants are required to have prior registration before the event. 
VI. Drafted Agenda
	Time
	Topic
	Facilitator

	7:30-8:30
	Registration of Participants 
	CCC team

	8:30-8:40
	National Anthem 
Objective of the Learning Forum
	CCC’s Team

	8:40-9:00
	Welcome Remarks 
· Update the achievements (results) of discussion CSOs and GDT in the beginning of 2020
· The Implication of the Instructions of the GDT
	Mr. Soeung Saroeun 
Executive Director of CCC, and Co-Chair of the Taxation Taskforce of GDT and Associations/NGOs

	9:00-9:20
	Session 1: Presentation of the Draft of Amendment/Revision of the Prakas No. 464 on Tax Obligation for NGO/Association, dated 12th April 2018
	Mr. Adam Glen
Volunteer of the CSO-Mandatory Taxation Working Group

	9:20-10:10 
	Session 2: Presentation of:
· General Update related to Tax Regulations for NGO and Association 
· The new Instruction on the Separation of Registration of NGO’s Unrelated Business Activity and Requirements “Why does such activity need to be registered?”
· The Presentation on the VAT’s Return for NGOs  and how to make return of E-VAT?
	GDT’s Representative


	10:10-10:15
	Group Photo
	

	10:15-10:30
	Coffee Break
	

	10:30-11:50
	· Session 3: Panel Discussion 
· The Separate Registration of TIN to NGO and Association’s Unrelated Business Activities
· The VAT and/or E-VAT Return 

	Speakers:
Representatives of GDT
Facilitator: 
Mr. Yoeurng Sotheara
CAN Manager, CCC

	11:50-12:00
	Wrap Up the Discussions and Closing the Learning Forum
	Mr. Soeung Saroeun 
Executive Director of CCC

	12:00
	Solidarity Lunch
	All


***Note: CCC reserves the rights to change the agenda based on the availability of the speakers and time constraints. 
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